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An Analysis of Structural Changes in the Female
College Graduate Labor Market in Japan
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ABSTRACT

The Japanese college graduate labor market has been changing rapidly. This paper
aims to analyze changes in the female college graduate labor market in Japan from
the 1960s to the 1980 s. Japan, as a developed country, experienced a rapid expansion
of higher education during the 1960s. After the oil shock of 1973, however, the
quantitative development of higher education was restricted by governmental policy
and planning. Nevertheless, the labor force in Japan has been gradually upgrading its
educational level since then. The female college graduate labor market is changing
due to the increase of supply of college educated workers.

A hypothesis examined in this paper is that the development of the female college
graduate labor market has been affected both by the supply of college graduates and
by external changes such as economic ones. Female college graduates were not
considered core workers in the Japanese labor market under the lifelong employment
and age seniority system. Traditional female labor in Japan was restricted to certain
kinds of occupations, such as teaching and nursing. Another function of traditional
women’s higher education in Japan was to create educated housewives. However, this
traditional view of women’s higher education has been affected by changes in the
female labor market.

Factors of growth of the female college graduate labor force are identified by
decomposition analysis and by regression analysis. The main findings are as follows:
(a) Female college graduates engaged in office work are increasing as they come to
replace high school graduates.

(b) Female college graduates engaged in professmnal occupations are increasing
rapidly because these occupations themselves are growing rapidly.

(c) However, female college graduates engaged in traditional professional occupa-
tions, such as teaching in various educational levels, are decreasing in the 1980s.

(d) Female college graduates are getting jobs in a wide variety of occupations. In
particular, the growth of engineering is outstanding.
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(e) The increase and decrease of female college graduates are affected by external
factors such as the GNP.

The female college graduate labor force is unstable and changing fapidly. We need
a reform of college education to adapt to these changes.
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